OMB CIRCULAR A-133, UPDATE

On June 27, 2003, the U.S Office of Management & Budget (OMB) officially changed the single audit requirements of OMB Circular A-133 for agencies receiving federal funding. Specifically, the audit requirement threshold has increased from $300,000 to $500,000.  This means that sub-recipients who expend who expend less than $500,000 in federal funds are no longer required to complete a single audit.  This change in audit requirement is effective for fiscal year ending December 31, 2003.

While the single audit criteria have changed, you are still ultimately responsible for the safety of public funds you receive.  This means that non-profit organizations that no longer have the external single audit will be evaluated on other criteria, i.e., your organization’s management controls.  You should expect to receive periodic site inspections by MOCD and MOH staff and you should be prepared for specific questions related to your operating procedures.

Should you have additional questions, please contact me at (415)252-3157.

Sincerely,

John Hudson

Fiscal Director

Sample Audit Letter

Agencies expending less than $500,000 in federal funds from all sources are no longer required to submit an annual audit.  You are however, required to provide a letter stating that you have expended less than $500.000.  The following letter provides a sample of how to meet this requirement.  You should change the date and agency name to current date and your agency’s name and change the month and year to reflect your fiscal year.

July 1,2003

Director

Mayor’s Office of Community Development

25 Van Ness Avenue

San Francisco, CA 94102


Dear

From July 1, 2003 through June 30,2004 the Mission Housing and Public Services Agency has expended the following federal funds:

Grant


Funding Agency


Amount

CDBG


MOCD



$25,000

Shelter Plus Care
DHS




$50,000

Loan


Small Business Admin.

$25,000

HOME


Mayor’s Office of Housing

$50,000

Miscellaneous

UD Dept. of Health & Human Svc
$50,000

TOTAL






$200,000

Since we have expended less than  $500,000 we are exempt from the audit requirement,

Sincerely,

Director

